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will look and turn my light on again and look for t h a t sec o nd
point . Th ank you.

SENATOR LANDIS: Thank you . Mr. President, members of the
Legislature, in the past we have paid for wastewater funds
through a grant program in which the federal monies given us a
pot of money; state, you come up with a one to five matching and
you can give this to cities to spend. We have ladled it out and
we' ve given it to people in need. The fed eral government,
t hrough t he Re a gan ye a r s , said, wait a s e cond, this is an
endless process; this is not. going to work because there i s so
much n ee d out t h e r e ; states, we want to encourage you into a
revolving fund. No longer will cities be given it as a g r a n t ;
it will be a revolving fund. N ow, sta t es , y o u can pay a s y o u
go. You can leverage some federal money on these last four or
f ive yea r s w he r e we' re going to make money available, you can
leverage federal money, stick it in your own fund; add year in,
year out your own monies, whatever you want, give it to your
cities and then have your cities repay it; you can structure the
revolving loan fund as you wish but do not look to t he f ede r a l
government to operate our program ad nauseam. We won' t . W e ' r e
c oming t o a n e nd . Here's the balloon of money. Go out, match
against it, start a revolving fund. N ow, the p r e s sure t o h a v e a
revolving fund comes absent LB 311. That comes from federal
directives, so we' re moving that direction. That has , b y t h e
way, its own problems for small towns or whomever because if you
don' t have a lot of money to repay a loan it's hard to get the
loan in the first place, because your repayment is hard to do, a
costly item will remain expensive and the loan mechanism may be
uncomfortable. Act ually, the only method to do that, by the
way, now becomes LB 311 with its grant program language. Bu t
the federal government says, here's a last balloon of money,
come and get it, and you can leverage against your share, Now,
we' ve always done General Fund appropriations. T hat' s w h er e o u r
matches come from and we continue to do that. It's in the
budget this year, two plus million dollars are there. W e ei t h e r
have before us the future of an endless stream of G eneral Fun d
appropriations to do our share of matching and to put our share
of money into the revolving fund, or we front-load through
bonds. LB 311 allows the Eront-loading of the state match, the
front-loading of this pot of money to be lent to cities, and
allows us to leverage the maximum amount of federal funds. Is
it a n e w phenomenon? Yes, it is. What is the new phenomenon?'
That in moving from the grant to the revolving loan program we
are front-loading through a bond mechanism actually in addit i on

7505


